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Public notice No. 33/2017-18
Ujjain dated 28.11.2017

Subject: Clarification on issues wherein the goods are moved within the State or from the Stce of
registration to another State for supply on approval basis -Reg.

Attention of the Trade and Industry is invited to the Public Notico
No. 33/2017-18 date 28.11.2017 on above mentioncd subjoct Lurthe: o
attention of the Trade and Industry is invited 1O Circular ™o
10/10/2017-GST dated 18.10.2017 issued under F.No. 20/16/037201 7+
GST (Copy enclosed) by the C B.E.C. GST Policy Wing. New Dethn
respect of Clarification on 1ssues wherein the goods are moved wilne
the State or from the State of registration Lo another State for suppiy on
approval basis.

9 The contents of the aforesaid Circular may please be brought te b

qotice of members of vour association in particular and public

general.

Eacl- As Above (Neerav Kumar Mallt
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Circolar Noo T3 12010 7-08 ]

CBEC - 20/16/03/2017-GST
Government of India
Ministry of Finance
Department ot Revenue
Central Board of Excise and Customs
GST Policy Wing

T - ' AN ' S ee s
New Delli, dated 18" Ociober, 20107

To.

The Principal Chief Commissioners/Chiet Commissioners/Principal Connmissioners:
Commissioners of Central Tax (All)
The Principal Director Generals/ Director Generals (All)

Madam/Sir,

Subject: Clarification on issues wherein the goods are moved within the State or fron
the State of registration to another State for supply on approval basis —Reg,

Various communications have been received particularly 1ron the suppliers
jewellery etc. who are registered in one State but may have to visit other Staies othier i,
their State of registration) and need to carry the goods (such as jewe'lery) along 1or approval
In such cases if jewellery cic. is approved by the buyer, then the supplicr issues o tax invoice
only at the time of supply. Since the suppliers are not able to ascertain their actual sunphies
beforchand and while ascertainment of tax liability tn advance is a mandatory requirament for
registration as a casual taxable person, the supplier s noz able 1o regrster as a casual trvable
person. It has also been represented that such goods arc aiso carvicd within the ~ume Stae o
the purposes of supply. Therefore. in exercise of the powers conferred under soonon 1A
of the Central Goods and Services Tax Act, 2017, for the purpose ol ey
mplementation of the Act, it has been decided to clarity this matter as 1oliom -

2 [t1s seen that clause (¢) of sub-rule (D ofrule 55 o the Centrad Guods and Ser e
Tax Rules, 2017 (hereafter referred as “the said Rules™) provides that the supplicr shull 1aa i
a delivery challan for the nitial transportation of” woods where such ransportalian 1< 1o
reasons other than by way of supply. Further, sub-rule (3) of the said rie also provides thie
the said delivery challan shall be declared as spectficd inrule 138 of the said Reoos, Iis ala
scen that sub-rule (4) of rule 53 of the said Rules provides that “Hhere the soods bei
transported are for the purpose of supply 1o the recipient but the iax invoice couic i o
isued at the time of removal of goods for the purpose of supplothe supplicr shali Sovie o
tnvoice after delivery of goods™,

3. A combined reading of the above provisions indicates that the COOGE WOl

for supply on approval basis can be moved from the place o busmoss o1 e e

supplier to another place witin the same Staie or 10 . dlace otrside e N
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challan along with the e-way bill wherever applicable and the Invoice may e e o
time of delivery of goods. For this purpose, the person carrving the goods (or sucl: suppis <
carry the invoice book with him so that he can 1ssue the invorce once the suppiv s ot
4. [t is further clarified that all such supplies. wnere the supplior carries tooes fom o
State to another and supplies them in & different State, will be mter-state suppoes woe s
integrated tax in terms of Section S of the Integrated Goods and Services Tax Act 200

s It is also clarifiec that this clarification would be applicable 0 all gocds wunplio
under similar situations.

0. [t 1s requested thart suitable trade notices may be issucd to publicize e conterts o
this circular.

aodnd

7. Difficulty, if any, in the impiementation of the above mstuctions may |

brought o the notice of the Board. Hindi version would follow.

(Upendor Gupiag
Commissioner (GS1



