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Circular No.
I, No. CBEC-20/16/04/2018-GST

Government of India
Ministry of Finance '
Department of Revenue
Central Board of Indireet Taxes and Customs
GS'T Policy Wing

okl ek

New Delbi, Dated the 31 December, 2018

|
the Prmospal Chiel Commissioners/Chiel Commissioners/Principal - Commissioners

qesioners of Central Tas (ALD

spal Directors General/Directors General (All)

i
X adam Sar, 1

p A e Fonfisip ¢
 Denial of composition option by tax authoritics and effective

Luic 6 of the Central Goods and Services Tax Rules, 2017 (her
e “CUST Rules™) deals with the validity of the composition
oo oxercised by a registered person Lo pay tax under

~ ahid so long as he satisfies the conc
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Circular No, 77/51/2018-0:91

e U9y obfrule 6 of the CGSL I e oty a
brule 6 of the CGST Rules provides that the composition taxpaver shall

~b-

L under subssection (1) of section 9 of the CGST Act as a normal taxpayer frony the

eases 1o satisfv any of the conditions of the composition scheme and shall issue tax

revery axable supply made thereafier. Sub-ruie (3) of rule 6 of the CGST Rufes

tha the registered person who mtends to withdraow from the composition schenwe

before the date ol such withdrawal, file an application in FORM GST CMP-04 on the

somon portal. e shall file intimation for withdrawal from the scheme i FORM GRV
CAIPLOd within seven days of the aceurrence of such event.

s per subsrule (D) of rule 6 of the CGSTT Rules, where the proper officer has reasons

¢ Uit the registered person was not eligible to pay tax under section 10 of the CGST

Lo

ontravened the provisions of the CGST Act or the CGST Rules, he may issie &

w8 Ay
L\ o L
1y such

person in FORM GST CMT-05 to show cause as 1o why the option (o pax fas

on 10 of the CGST Act shall not be denied. Upon receipt of the reply (o the show

uce from the registered person in FORM GST CMP-06, the proper officer shatl. in

with the provisions of sub-rule (5} of rule 6 of the CGST-Rules. issue an order n
FORN GST CMP-07 within a period of thirty days of the receipt of such reply, et
- the reply. or denying the option to pay lax under section 10 of the CGST Act from

e {
the

w dir2 of the option or [rom the date of the event concerning such contravention, i

1 be
It clarified that in a case where the taxpayer has sought withdrawal from the

o uon scheme, the effective date shall be the date indicated by him o fus

o application filed in FORM GST CMP-04 but such date may not bp prior b
hich such intimation/application for withdrawa o

Lenp encement of the financial year in w
)'\lﬁilgiurl‘:. (?r lh'.'

it is found that he has contravened any of the pr

Hed, 1 at any stape
initiated for recovery ol X, interest and

Act or the CGST Rules, action may be
| of option by the tax authoritics, the effective date of such denial
as may be dotermined b

aenalo In case of denia
] e from @ date, including any retrospeetive date
ror to the date of contravention of the provisions oi the LGSt

Lo shes, but shall not be p
rovided under sub-seetion (3) of soetion 10 af the

Voo the 4GS T Rules. In such cases, as p
S A the proceedings would have to be initiated und i

o 7o the COST Act for determinati
wiarta from the dute of 0
ST OMPAT. U '
. Seeinia 9 M the
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Cireular No, 77751
el section 1R(1H(e) of the CGST Act shall apply for claiming credit on mputs

s r . o o e " 0 ‘.:"_‘ {_'"
L.mputs contained in semi-finished or finished guoc!& held in stock and on i

¢ the date mmmediately preceding the date of jssue of the order. X

priy
[ .
T, 8
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It is requested that suitable trade notiees may be issued to publicize the < S

rgar .
: Foey . tions may be brought
iftientties, iCany, faced in implementation of the above instructions may g

T et o
e ponee of the Boarsd at an early date. Hindn version w ould Tollov

% (Upender Gupti!
| Commissioner (GST1
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