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Public notice No. 40/2017-18
Ujiain dated 18.12.2017

\ubjeu < &pphubn!n ) \
abiliry of IGST /GST ¢ transferred /s ile being deposited in 4
““‘rl’hOch Res, o T 7GST on goods trapsferred ssold while being deposited in'a

i A”en‘flOﬂ of the Trade and Indusiry is invited to the Circular No
#46/2017-Customs dated 24.11.2017 issued under F.No. 473710720201 7-
LC by the C.B.E.C.. New Delhi in respect of Applicabilinv of 1GST
JGST on goods wansferred /sold while being deposited in a warchuuse,
(COp\ enc losed)

9
2 The contents of the aforesaid Circular may please be brought to the

notice 2 / i
owciot members of vour association in particular and public in
general.
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Comntissioner



A D

Ginsaoners of Customs

in a warchouse. -reg.

References have heen receiv ed from the tr

coeds dopa ied ot oa customes honded ware ‘house.

Ll e edes e e g 3T o e g fae A AR D
T TNC TR DY A e rANSISr LT O LK

BT O Nt T Ces ey e -
the coods remdin duopostied ot ind warehouse.
t

N

from the port to the customs bonded warehouse

Costonns A ovides Cthat the rate of duty or tarit

duties of customs (BCD + 1GST) shall be paid ont

- ilowever. the transaction of sale / transte

importer and any other personmay be ata price hi

‘e terms of section 9 of't

Ctesoction 7ol the TGST A

oot value determined undet cgeetion 14 of'the €

fos Aet 2017 (hereinatter 1‘Lti‘m‘1‘cd 1o as. “T1GST Act™). |
Loany wp‘ﬂ\ of impor m\ mmdx \\hmh takes place hciom th( v
— R

Circular No. 46/2017-Customs

[ No:473/10/2017-LC
Govt. of India Z\_/ \8’) [y
Ministry of Finance ot
Dept. of Revenue gt
Central Board of Excise & Customs an {N/ g
Ikt

North Block. New Delhi
Dated 24" November 2017

Hicioal Chief Commissioners !/ ' Chief Commissioners / Principal Commissioners /

Subject: Applicability of IGST / GST on goods transierred / sold while being deposited

ade regarding levy of IGST/GST on sales of

: iU is 1o be noted that the value of imported goods. for purposes of chdromo customs
dm}'. ‘¢ determined as per section 14 of the Customs Act. 1962 at the time of import i.¢. at the
ime of filing of the into-bond Bill of Entry. Any costs in¢ urred after the import of goods, suc h
5. port charges / port demurrage charges or costs for customs ‘s clearing or transporting the goods

or costs of storage at the customs bonded

wrohionse, cannat_be added to the. value of the goods, for the purpose of levy of duties of
A ___—#____,_,_—_______:_,._.__—-—u———-

1 L‘mg slage of ox- mnd ng. Fu 1hu clause (b) of sub-section (1) 0 of Section 15 of the
T valuaion for an ex-bond Bill of Entry shall
Lo he date on which itis filed. There is no provision to vary the assessable value of the goods

A1 the ex-bond stage unless they are such goods on which tariff valuation applies. Thercfore.

he imported goods at the stage of ex- bonding

ustoms Act.

r ete. of the warehoused goods between the

igher than the assessable value of such goods.

Cuch a transaction squarely falls within the definition of ‘supply” as per section 7 of the Central
Goods and Services Tax Act, 2017 (hereiafter referred to as, “CGST Act”) and shall be taxable
' he CGST Act read with section 20 of the Integrated Goods and Services

{ may be noted that as per sub- section

%



LWQW of India, shall be treated as an inter-State supply. Thus, such
transaction of sale/transfer will be subject to IGST under the IGST Act. The value of such
supply shall be determined in terms of section 15 of the CGST Act read with section 20 of the
[GST Act and the rules made thereunder, without prejudice to the fact that customs duty (which
includes BCD and applicable IGST payable under the Customs Tariff Act) will be levied and
collected at the ex-bond stage.

5. Thus, in respect of goods stored in a customs bonded warchouse, there 1s 4 possibility
that certain cases may involve an additional taxable event, if a transfer of ownership ot
warehoused goods takes place between the importer and another person, before clearunce of

the goods, whether for home consumption or for export.

5.1 In other words, when goods remain deposited in a customs bonded wirehiotse ws o
transferred by the importer to another person, the transaction will be subject to pavinent o
IGST at the value determined as per section 20 of the IGST Act read with section 13 of the
CGST Act, 2017 and the rules made thereunder and the tax liability shall be reckoned as per
section 9 of the CGST Act, 2017.

5.2 However. it may be noted that so long as such goods remain de posited 1 the wureroise
the customs duty 10 be collected bhdll remain deferred. Further. it is only when such gooas oo
ex-bonded under section 68, shall the deferred duty be collected, at the value s had teen
determined under section 14 of the Customs Act, 1962 in addition to IGST leviable. as
indicated at Para 5.1 above. [lllustrative charts A, B and C arc attached to the cireiar

facilitate better understanding]'.

0. Difficulties in implementation. if’ any, may be brought 10 the notice o the Boars
7. Hindi version follows.
Clemsuniro danr
Otlicer On Specral Duty !t P

. ~ PRl S e
i

tSubstituted on (0.7 2 2277 vice B
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