Office of the Commissioner
Central Goods Service Tax and
Central Excise (CGST & CX)

N, e ! 29, Administrative Area, Bharat puri,

——rt, T A Ujjain (MP)-456010.
l B Phone: 0734-2511108 :

“F No.l{Gen)19-01/CEx/TradeNotice/17-18 " Ujjain, 28" July 2017

Public Notice No.10/2017-18
Ujjain,28™ July 2017

Sub: Fixation of Brand Rate of Drawback under Rule 6 and Rule 7 of the Customs,Central Excise and
Service Tax Drawback Rules, 1895 in the GST Scenario

Attention of the trade and Industry is invited to circular No. 23/2017-Customs dated 30" June,
5017 under F.No 609/46/2017-DBK (copy enclosed ) issued by the CBEC, New Delhi in respect of the
procedures to be followed in G.5.T regime for Fixation of Brand Rate of Drawback under Rule 6 and Rule
7 of the Customs,Central Excise and Service Tax Drawback Rules, 1995 in the GST Scenario.

02, The contents of the aforesaid circular may please be brought to the notice of members of your
association in particular anc public in general.

{Neerav Kumar Mallick)

Encl: As above

Commissioner



Circutar No. 23/2017 -Customs

«F. No. 609/46/2017-DBK
Government of India
Ministry of Finance, Department of Revenue
Central Board of Excise & Customs

Ixx

New Del"n. dated 30" June 2017

To,

Principal Chief Commissioners / Principal Directors General,
Chief Commissioners ; Directors General,

Principal Commissioners / Commissioners,

alt under CBEC

Madam,/Sir,

Subject: Fixation of Brand Rate of drawback under Rule 6 and Rule 7 of the Customs, Central
Excise Duties & Service Tax Drawback Rules, 1995 in the GST scenario

As you are aw:ire, in terms of Rule 6 and Rule 7 of the Customs, Central Fxerse Duties
and Service Tax Drawback Rules, 1995, the work pertaining to fixation of Brand rate of
Drawback is undertaken by the Central Excise Commissionerate having jursdiction over thie:
factory where export goods are manufactured. In this context. Board's Circular Ne. 1472003 Cis
dated 632003, DO l(etter No. 609/110/2005-DBK  dated 26.8.2005, instruction  Na
603/01/2011-DBK dated 11.10.2013, Circular No. 29/2015-Cus dated 16.11.2015 and Circutar
"No. 54/2016-Cus dated 22.11.2016 governing the procedure for handling of Brand rate work
may be referred. Once the Brand rate letter (provisional or final) s issued by such
Commissionerate, the respective ports of export are required to calculate and disburse the
drawback amount to the exporter. This Circular expiains the changes being brought about in
Brand rate mechanism in the context of introduction of Goods and Seryices Tax (GST) welt
17.2017.

2. The input tax inzidence of taxes covered in GST regime are to be neutralized through
the refund mechanism provided through the GST laws. At the same time, a transition pencd of
three months from date of mtroduction of GST nas been provided e from 172017 o
3092017 by continuing the extant Duty Drawback scheme and amending the Drawback Kutes.
1995 vide Notification Mo, 58/2017-Cus (N.T) dated 29.6.2017. For exports rnade during this
transition period, the ex>orter can claim All Industry Rate (AIR) or Brand rate of drawback for
Customs, Central Excise Duties and Service Tax subject to certain adeitinnal conditions Theso
conditions aim to ensure that the exporter simultaneously does not avail Input tax crecit of
Central Goods and Services Tax (CGST) or Integrated Goods and Services Tax {IGST} on the
export goods or on inputs and input services used in manufacture of export goods or clam
refund of IGST paid on export goods. Further, an exporter claiming drawback during transition
period as per extant duty drawback provisions shall also be barred to carry forward Cenvat
credit in terms of the CCST Act, 2017 on the export goods or on inputs or mput services used
I manufacture of export goods, The exporter also has 1o give the prescribed declaration and
certificates (similar to declaration and certihcate prescribed in Notification No. 59/2017-Cus
(NT} dated 2962017 for claiming composite AR during transttion  time} at the time  of
application for fixation of Brand rate of drawback At the sarme time, the exporter has the
option of claiming the Brand rate of Custoins duties and remnant Central Fxcise dities (in
respect of goods given n Fourth Schedule 1o Contral Fxcise Act, 1944) and avar Input tax
credit of CGST or IGST or refund of 1G8] pasd on expoits.

3. Further, in view of implementation o GML Board  has decided to re-organse the
Customs functions hitherts handied by { enteal § s e lormattons. I this context. 1t has fieen



. geciped that wef. 1 7.2017, the work purtarnime 14 featon of Brand rate will De diealt by NE
Cosioms Commissionerate NEVING jurisciction ovet the place of eparl From whinre the export O
gouds has taken place. nocase the expors have Liner nlice from miorg thare ons nlE,

exporter shall file Brand rate application with the Principal Commissionery  Lomnussiunte of

Customs having (unsdiction over ary one of the places of export. Accordingry, Rute 6 ang Ruster
7 \bid have been sunably amended vige Notficaton Mo, 58/2017-Cus N.T.) dated 2062017

A Al Circulars /instruclions ssued nll date wrk fxanan  of Brand  rate sha'l  mabats
mutandis apply for work of fixation of Brand rate to be dane by Customs formaticns o3 e
(ST gcenario. However, verrication of data gven m the anphicatan € 50 ronuireed shath e

done through the Custome  formation having  junsdictian Qver the factory whese thig palarl
gouds have been manufacturad.

5. fram 17.2017, all fresh applications for frand rate o drawhack resective of (e
export will be dealt as por these puidelines The apphcations already fled wath exwsting Cental
Frcise formatians prior 10 1.7.2017 and pending shall be transferred along with all rejevant
documents o the Principal Commissioner,/ Commissioner of Customns having Junsdichion  over
the plage of export In case an already fled applicaton relates 10 exports from multiple places.
the applicauon should be transferred to the principal Cormmussioner/ Cammssioner of Costarms
having jurisdiction over any one of the places of export as per chowe of the exportes Ve
exporter concerned may pe requested to indicate his chowce i this regard before the transfer
of hee apphcation. tor smooth transition of Brand rate retated work to Customs formations, s
casentiat tnal ransfer of documents is undertaken carefully and close coordinancr with
concerned Customs authornties without disruption, delay et

a2l Some of the Customs formations  are at present working under the junsdahon ot
Cemmissioners of -Centra. Excise. It may be noted that Contral Excise officers have batn
ated as officers of Customs under the Customs AcL, 1967, Accerdingty, U the wme
cronal Commussionerates of Customs, which will replace Central Lxome rprmansinneraies
performing Custams funchons, are notfied ang become fanctonal, the jor stislie
Excise Commissionerates chall continue to discharge Customs  funciions  as T
.naar the Drawback Rules 1995.

. Suitabie Public Nonces for rformation of the Trade and Staading Orde-s fur guidanie i
the staff may be issued.
7 Problems or difficutty whizh may be encountered 0 implementing e Rrang Rate fixaron

work may please be brought to the notice of Board.

Yours fathfully.

(TLUsh B, Sl

Jomnt Secretary 1o the Hoavernment of



